
2013 Annual Performance Review for Baby Boomer Portfolio 

 

This Special Report will provide an analysis of our 2013 investment performance for the 

Baby Boomer Portfolio (BBP) 2013.  

 

Briefly, the BBP’s objective is to provide safe, high cash generation for baby boomers and 

retired investors. The cash generation will come from dividends, option writing including 

short puts (being paid to buy stock), and some short and long-term profits.  

 

Again, the BBP focuses on safe cash generation. The BBP generated $7,899.75 in cash ON 

invested capital of $57,800. The cash generated was about 13.61% on invested capital, much 

better than most income producing investments.   

 

The total return for BBP was 35.84%. 

 

Baby Boomer Total Return and Comparisons: 

 

 
 

  

 

Total return includes: appreciation/depreciation, option writing, short and long-term profits  

and dividends. The major market returns listed above do include dividends.  

 

Our total returns were above the Dow 30, and the S & P, but below the NASDAQ.  

 



 

Open Positions 

 

Here are the open positions in the BBP:  

 

 
 

Let’s review the above table/spreadsheet:  

 

 Call option sales were a negative $722.60. ADP, JNJ, EPD were much stronger than 

anticipated. Rather than lose the positions we rolled up our hedges at higher prices.  

 

 The portfolio dividends collected were $2,471.20.  

 

 We did sell some of our long-term positions during 2013 that helped our cash 

generation, details below.  



 

2013 Short-Term Profits 

 

Click here to review the closed short-term positions for 2013. The closed 2013 short-term  

positions are at the beginning of the table.  

 

We generated $1,422 in short-term profits.  

 

Most of the profits came from either expired/profits taken from our short put 

recommendations. We did write a special report on the short put sale strategy. Click here to  

study the Special Report. This is an important strategy for us, so try to take advantage of  

these recommendations. We are basically being paid to buy a stock.  

 

Long-term Closed Positions 

 

Click here to review the closed long-term positions for 2013. The closed 2013 long-term  

positions are toward the end of the spreadsheet.  

 

Total long-term profits taken were $4,779.15. The figure includes dividends and option  

premiums.  

 

Now that the portfolio is 5 years old, we have plenty of long-term positions. Because the 

markets were so strong, and some valuations are stretched we thought it would be wise to 

take some profits on some of our long-term positions. We closed CLX, KMB, GIS, and sold a 

portion of our PGH position. We added FCX, BKCC, BTE, ERF, and MRK 

 

The sale of the long-term positions boosted the average of cash generation of the BBP.  

 

Details of Calculation of BBP Performance and Cash Flow 

 

Below is a breakdown of the GEA portfolio’s performance for 2013.  

 

 

http://www.superstockinvestor.com/page/ssi/portfolio/port2closed/
http://www.superstockinvestor.com/page/ssi/specialreport/html/2010-09-28-034.html?sid=1388771091.9282
http://www.superstockinvestor.com/page/ssi/portfolio/port2closed/


 

Let’s review the details of the table:  

 

The total return was 35.84% based on appreciation/depreciation of open positions,  

plus dividends, option premiums, short and long-term profits totaling  divided by the  

value of the portfolio on 12/30/13, $57,800  

  

At the end of 2013 the BBP is worth $61,430 ($64,385 value of BBP on 12/31/13 minus 

$2,995 net of buys and sells for the year). The $2,995 will be considered a distribution.  

 

Appreciation/depreciation of the BBP was $12,814. 

  

Total cash flow was $7,899.75 yielding 13.67%. Dividends, and short-term profits provided 

6.91%, and long-term profits provided 8.48%. Option premium losses reduced cash 

generation by 1.37%. 

 

Because the volatility index was low most of 2013, our option writing was limited. 

  

In the future we will probably have fewer long-term profits to generate cash. 

 

In an investor had a $500,000 portfolio using BBP recommendations, cash generated would 

be about $68,000. 

 

A 10-year Treasury would generate cash of about $14,850. 

 

A six-month C.D. would generate cash of about $800. 

 

Again, the BBP’s goal is to generate safely about 10% cash from invested capital to help fund 

a couple’s retirement. 

 

 

The above information is strictly intended as an educational and entertainment service. All 

Track Record Results are Hypothetical. Subscriber results will differ because of 

commissions, time of execution, broker efficiencies and potential slippage (price difference 

between recommended price and execution price). The Publisher and Editor James 

DiGeorgia is not a registered investment advisor. 


