
Economic and Market Forecasts and Outlook for 

2014 

Let’s Try to Acquire This Company Again 

 

The forecasts, estimates below are a consolidation from 2014 outlooks from Barron’s, 

WSJ, Fortune, BusinessWeek, CNBC, Wells Fargo, and our analysis of economic, business, and 

investment trends. 

 

Summary 

 

 The U.S. and Global economy are expected to continue to grow in 2014. 

 

 Inflation is expected to stay low, and central banks around the world are expected to be 

accommodative. Rates are expected to rise. The rise is expected to increase to normal, historical 

levels and the markets and economy should be able to adjust, if the rise is not too fast. 

 

 2013 and 2014 are years of transition for the Fed, China, the Middle East, investing from safety to 

riskier investing. 

 

 Earnings are expected to be better in 2014. 

 

 Total return for stocks in 2014 should be around 10%. 

 

 Because it’s a period of transition and we’re entering the 6
th
 year of a bull market, we need to be 

cautious. 

 

 Future recommendations may be shorter-term because prices, valuations are higher and dividends 

are lower. 

 

 The two main questions for investors in 2014: Can the economy grow without the Fed’s 

stimulus? 2. Will P/Es continue to expand in 2014? 

 

GDP 

The U.S. economy has averaged a 3% growth rate for decades. This recovery has been below 

par: 



 

Source: Econoday 

 

This economic cycle growth for the U.S. economy has been stop and go, and subpar.  

 There was a burst of activity in the beginning of the recovery and the latest quarter. 

 

 In 2011 there were the triple tragedies in Japan, the height of violence and instability 

in the Middle East with the Arab Spring, the European financial crisis and the 

potential fracturing of the euro-zone and a default by Greece. 

 

 In 2012 there were the elections and dysfunctions in Washington especially over the 

U.S. budget and deficits. 

Most economists are expecting improvements in the global and U.S. economy because many 

of the risks in the U.S. and global economies are lower. 

 

As we have over the last six years, we start with the Wall Street Journal Online economic forecast. The 

forecast is a consensus of 51 economists (from major corporations, Wall Street, major money center 

banks, academia) which it updates monthly. Click here if you’d like to study the complete forecast. 

The actual forecasts are from the WSJ, but the commentary will be from the sources listed above and 

myself. 

The consensus forecast for the U.S. economy for 2014 is 2.7% growth, still below par, but an 

improvement over the last 3 years: 



 

  

Source: WSJ 

The dark blue strip in each year is the actual GDP.  

There are many reasons why the U.S. economy will probably do better next year including: 

 Local and state governments cut spending for the first few years after the financial crisis. The 

drag from local and Federal government spending cuts will likely diminish this year.  

 Corporations and individuals have healthier balance sheets. 

 Booming stock markets and the recovering housing market is increasing consumer 

confidence and helping consumer spending. 

 Monetary policy will remain stimulative (more on this in the Fed section). 

 The booming energy industry and stable energy prices. 

 The outlook for the global economy has improved. 

Europe is doing better and is expected to finally grow in 2014: 

 



 

 

The International Monetary Fund is expecting the global economy to grow 3.6% in 2014: 

 

 

 

According to the map above, growth in the U.S. and China should help the rest of the global 

economy. Politics could also play a role in the global economy, especially in Europe and the 

U.S. 



Inflation 

Keeping inflation low is a key to the Fed’s stimulative policies. Low interest rates helps the 

economy grow and the market rise. 

Here is the consensus forecast for inflation: 

 

 

Source: WSJ 

Inflation on average has remained below 3% since 2009. 

Inflation is expected to stay in the 2% range for the next few years, allowing the Fed to keep 

interest rates low. 

Oil 

 

Oil prices are also a key to keeping inflation low. 

Economists are forecasting oil prices to stabilize at around $97. 



 

Source: WSJ 

 

Because oil is such an important component of the U.S. and global economy, I will provide a 

comprehensive oil outlook for the U.S. and global economy within the first quarter of 2014 

 

Rates 

Because inflation is expected to remain in check, the Fed has stated that will keep rates low probably until 

2015. Here is Fed’s forecasts for the federal-funds rate:  

 

 

Source: WSJ 

 

I discuss the Fed and the new Chairperson Janet Yellen below. 

 
Here are the fed-funds rate consensus forecasts by economists: 

 



 

Source: WSJ 

 

Economists are forecasting a slight rise in rates late this year and into 2015, but still below 1%. 

 

Economists are expecting rates to also rise on the 10-Year Treasury: 

 

 

Source: WSJ 

 

The 10-Year Treasury rates are expected to continue to rise and could get to pre-crisis levels by next year. 

How fast rates climb could test the economy and markets. We saw these happen in 2013 year with “taper” 

talk, the unwinding of QE3. 

Unemployment 

 
Here is the consensus forecasts’ for unemployment: 

 



 
Source: WSJ 

 

Unemployment is expected to continue to improve, and close to full employment by next year. 

 

Some economists have been pointing out that the reason why unemployment is going down is because 

many are dropping out of the labor force. Because the job market has been tough, young people are going 

back to school for more training and education, and older people are deciding to retire early. 

 

They are also pointing out that many of the new jobs are low-paying, part-time or temporary jobs.  

 

Consumer 

 

As mentioned above, with wealth for the American consumer rebounding thanks to the housing recovery 

and stock markets, consumers continue to spend. 

 



 

Source: WSJ 

 

Again, the wealth effect is helping consumer spending. 

 

 

Source: WSJ 

 

The Federal Reserve and Janet Yellen  

 

The Federal Reserve will be a key not only for the U.S. economy but the global economy as well. 

 



The key issues will be: 

 

1. The management of the winding down of QE3. 

 

2. Can the economy grow without help from the Federal Reserve? 

 

2. Adjustments to a new Federal Reserve Chairperson 

 

In December, the Federal Reserve surprised most observers by deciding to reduce its monthly bond 

purchases to $75 billion from $85 billion based on an improving jobs outlook. A lot more has to be done 

to unwind QE3.  

 

Janet Yellen was confirmed to be the next Federal Reserve Chairperson. Fed Chair Yellen will now lead 

the winding down of QE3, a major challenge. If she dials back too fast, it could disrupt the recovery, if 

she dials back too slowly bubbles could form, or inflation could occur or both. 

 

Another challenge the financial media has mentioned Fed Chair Yellen will face will be communicating 

its policies: 

 

 Many in the financial community complained about Mr. Bernanke missteps in communicating the 

winding down of QE3. In my humble opinion, investors, analysts, the financial media must 

remember: the job of the Federal Reserve is extremely difficult; forecasts are that and are not fact, 

and that it’s very difficult to be accurate in forecasting and many times forecasts are wrong; 

monitoring key economic data points and flexibility is a key to investing, and especially 

managing the economy. 

 

 Keeping a unified voice with several dissenting and disparate views 

 

 Sending the right message, but at the same time being flexible, to the business community, 

investors, global leaders, politicians, and the financial media where their message will be sliced 

and diced. 

 

Janet Yellen PhD 

 

Background 

 

 Janet Yellen was born in Brooklyn New York. She is 67. 

 

 As undergraduate she attended Pembroke, Brown University’s women’s college where she 

majored in economics. 

 

 Ms. Yellen got her PhD in economics at Yale University. 

 

 Ms. Yellen joined the faculty at UC Berkely’s Hass Graduate Business School in 1980. 

 

 President Clinton Appointed her to the Federal Reserve Board of Governors in 1994. 

 

 President Clinton nominated her to head the White House Council of Economic Advisors in 

1997. She resigned in less than two years. Friends suggest that the position was too competitive 

and political for her. She returned to Berkeley. 



 

 Ms. Yellen became President of the Federal Reserve Bank of San Francisco in 2004. Under her 

leadership the organization became a center of macroeconomic research.  

Her research centered on employment. She is quoted as saying “We know that long-term 

unemployment is devastating to workers and their families. The toll is simply terrible on 

the mental and physical health of workers.” She also focused on economic drivers of 

behavior. 

At the Federal Reserve, she is given credit for the Fed’s communication policy that includes 

quarterly press conferences by the chairperson. She argued to maintain the Fed’s aggressive 

stimulative policies of zero interest rates and bond purchases.  

 

As the President and regulator at the Federal Reserve Bank of San Francisco she identified some 

of the growing dangers that many others missed, but she did underestimate the seriousness of the 

dangers. In 2005, she made a speech on the housing dangers. Click here to read the speech 

“Housing Bubbles and Monetary Policy. 

 

 She is seen as a scholar, liberal, a regulator, and looks at the human side of economics. 

 

In an WSJ October article titled “Five Things You Need to Know About Janet Yellen”, the list relates to 

the background information provided above. 

 

Here is the list: 

 

1. She has pushed the Fed to use aggressive never before used policies and actions to stimulate the 

economy.  

 

Here her research and concern for the unemployed drives her thinking and concerns. 

 

2. She is concerned about excessive inflation. Her statements and actions show her commitment to low 

inflation. 

 

3. She is a better forecaster than her peers at the Fed. 

 

In a Wall Street Journal article in July of last year, it posted the forecasts of Fed officials’ track records on 

forecasting, Janet Yellen had the best track record. According to the article she “Consistently makes calls 

in the right direction”. 

 

Here is the track record of Fed members and Ms. Yellen: 

 

http://www.frbsf.org/our-district/press/presidents-speeches/yellen-speeches/2005/october/housing-bubbles-and-monetary-policy/


  
Source: WSJ 

 

Yellen had the best track record for making the right directional calls. This does not mean that the 

predictions are accurate in the number, only the direction. 

 

4. The financial crisis made her a believer in tougher financial regulations. This was really true when she 

was the President at the San Francisco Fed. As the President of the San Francisco Fed, she was not able to 

set national policy; she may have influence now as Chairperson of the Fed.  

 

Many businessmen and investors complain about too much regulation. We need the right balance between 

good, smart regulations that help the economy with stability, employment, and growth. We tend to go to 

extremes the last few cycles. 

 

She is more interested in rules and policies that kick in when things go wrong. 

 

5. She is a believer in transparency. In 2010 Mr. Bernanke asked her to lean an internal communications 

committee that came up with the Fed’s current communications policies.  

 

Good to know what to expect from this very important leader. 

 

In a monthly outlook I made last year, I quoted a joke about the Fed “ the most important person in the 

world is the U.S. Federal Reserve Chairperson” the only time he/she isn’t is when the President picks the 

Federal Reserve Chairperson, and at that time the President is the most powerful person”. 

 

To answer the question, can the economy grow without the Fed’s help? If it can’t we can expect the Fed 

to intervene has they have several times after the financial crisis. 

 

Politics 

 

Some analysts believe the biggest risks the economy and the markets face are politics and politicians.  

 

If we take past experiences as we did last year, late 2012 , and in 2011, we could learn a few lessons. 

 

In 2011U.S. government debt was downgraded, and the market fell about 17%. Below is a chart of the 

pullback and period: 



 
Source: Yahoo Finance 

 

The circled area, early August, is when S & P downgraded U.S. government debt.  

 

The markets did recover and are much higher today. Most investors and traders have learned that these 

pullbacks do cause buying opportunities.  

Remember the “fiscal cliff” and the sequester toward the end of 2012: 

 
Source: Yahoo Finance 

President Obama signed into law the sequester. During this time, the market fell about 8%.   

Toward the end of last year, we dealt with budget and debt ceiling negotiations and a 

government shutdown. Here is a chart of that period: 



 
Source: Yahoo Finance 

During the budget and debt ceiling negotiations and government shutdown the markets again 

fell about 8%. 

We will be too close to elections where politicians should avoid the nonsense of the last three 

years, especially last year’s government shutdown.  

Also, investors and traders are learning to use these pullbacks as buying opportunities. This 

year’s negotiations should be no different. If we get a similar pullback we should use the 

opportunities for new and adding to positions. 

 
Fundamentals & Market Targets 

 

The markets had one of its best years since 1997. Total returns (appreciations and dividends) for the Dow 

30 was 29.65% and 32.39% for the S & P 500. 

 

Stock buybacks and dividend increases continued in 2013 and helped the stock markets.  

 

Every month I provide market forecasts based on consensus Wall Street earnings estimates (the hardest 

part of forecasting, so I take the consensus Wall Street forecasts) and I try to determine the appropriate 

multiple (P/E) to pay for those earnings. There are many multiples that investors could use: inflation 

adjusted, risk adjusted, growth, historical, industry to name a few. 

 

The average S & P 500 earnings forecast from top Wall Street strategists is 118.11, about a 9.3% increase 

from 2013. This would be one of the best years during this recovery. 

 

The average Dow 30 earnings forecast from top Wall Street strategists is 1,127.95, about a 7.1% increase 

from 2013.  

 
For much of this bull market I’ve been using a risk adjusted multiple that reflects historical risky periods. 

Risks from the financial crisis of the U.S. and Europe, and the increased violence and uncertainty of the 

Middle East, the Japanese triple tragedy have all improved. Last year I increased the market multiple in 

my market forecast; it was the right adjustment to make. 

 

 

 



 

 

Here is the P/E trend during this bull market: 

 

 
Source: FactSet, WSJ 

 

The P/Es are based on forward earnings. P/E ratios have expanded substantially from below 11 to over 15. 

So the question now is what multiple should investors pay in 2014? 

In my November Outlook I wrote the following regarding P/Es: 

During normal times the markets normally gravitate to what’s called the rule of 20. In one of 

the best investment books of the 1990’s, Stocks for the Long Run, Wharton Business School 

Professor, Jeremy Siegel, explained the rule of 20.  

Overtime the P/E of the market gravitates to 20 minus inflation. If inflation is 5, then the P/E 

should be 15 (20 minus 5). When I started in this business in 1980 as a stockbroker with 

Merrill Lynch, inflation was 12% and P/Es were in the 6 to 8 range (20 minus 12). 

Professor Siegel did not explain why this happens. Here is my explanation. The P/E is the 

amount we pay for a dollar of earnings, and that includes growth and dividends that are 

adjusted to inflation. In a perfect world of no inflation, we would pay $20 for $1 of earnings. 

Investors don’t want to pay for inflated earnings so they subtract inflation. Historically, 

earnings have grown 7% and investors have been willing to pay 2 times for that growth rate 

for top American companies. In other words investors are willing to pay $14 for a dollar of 

earnings for a top company. The average dividend paid historically is about 3%. If you add 

these two numbers you get 17, close to the average historical P/E. The historical average 

inflation rate is 3%. The average P/E should be 17 (20 minus 3). 

As a side note, in his book he refers to the “rule of 19”. I round it out to the “rule of 20”. 
 

Since the risks are lower, and earnings growth has improved we can use the rule of 19. Since inflation is 

around 2% we can use a P/E of 17 (19,  noflation, low risk environment minus 2, inflation) for the S & P. 

We will use 16 for the Dow because growth is lower than the S & P. 

 

 

 

 

 



 

 

Below are my market forecasts for 2014: 
 

 
 
Earnings Estimate from Barron’s, Thomson Reuters 

 

For 2014, both indexes have about 8% upside from current levels if earnings estimates are met and 

multiples expand again. 

 

Total return should be around 10% when dividends are included. 

 

Technical Analysis 

 

Bull markets are a lot like long-distant races, where the beginning starts with a burst and then the pace 

slows. We can see this in the current bull market: 

 



 
 

We can see that the first year was the strongest, but last year the market had a strong burst. 

There are many reasons given for the strong price action in 2013: Fed stimulus, earnings and 

economic growth, lower risk, P/E expansion, stock buybacks, dividend increases, strong 

technicals including the ability of prices to make new highs once major, historical resistance 

levels were broken. 

One of the concerns I do have about the markets is its length. Most bull markets on average 

last bout four years. We will be entering its sixth year.  

As we enter the sixth year we do need to be more cautious. Stocks that I recommended in 

2009 through 2012 were much lower prices and valuations with better dividend yields. Stocks 

I will be recommending going forward will probably be shorter term, until we get a good 

pullback or enter a bear market. 

 

Here is a shorter-term chart for the Dow 30: 

 



 

 

Let’s review the chart: 

 The market was very strong from November 2012 to May 2013, with a few 

consolidation periods and small pullbacks. 

 Stocks followed the normally pattern of buying in November and “sell in May and 

stay away”. Prices essentially went sideways from May to November. 

 Prices finally did break out in November and resumed its rally. 

 Prices are currently consolidating and there is not much of a pullback, a good sign. 

The rally will probably resume once earnings’ season starts – and if there is the 

anticipated earnings growth. 

Bullish Case 

 The U.S. and global economy and earnings are expecting to improve in 2014 

 The continued strength in the stock markets and the recovery in housing should continue to lead 

to consumer spending. 



 Corporations and consumers have been deleveraging and have stronger balance sheets. Corporate 

America has cash worth about $1.8 trillion, about half is overseas avoiding taxation. Some of this 

money could be used for share buybacks and dividend increases. There’s $10 trillion sitting in 

cash accounts basically earning 0% and could be deployed into equities.  

 Corporate leaders have more confidence in the economy going into 2014 and that could lead to 

increased capital spending, jobs, and mergers-and-acquisitions.  

 The U.S. economy has low interest rates and inflation that are good for the economy. Although 

QE3 is starting to wind down, it hasn’t ended. 

 Global growth is expected to grow a healthy 3.6 in 2014, helping many U.S. multinational 

companies. 

 The energy boom is helping stabilize energy prices and provide high paying jobs. 

Bear Case 

 Although Europe is expected to grow slightly next year, banks remain a concern and 

their not lending enough. 

 Japan will have a sales-tax increase this year, and this could stall the Japanese 

economy. 

 As I wrote in a monthly economic and market outlook last year, the global and U.S. 

economy are going through transitions.  

China is in transition from as export, manufacturing driven economy to a consumer oriented 

economy.  

As usual the Middle East is a concern: the proxy war in Syria; tensions between Sunnis and 

Shiites and northern Iraq; the Arab Spring is still playing itself out. 

The Fed is in transition with a new Fed Chairperson and the dialing back of QE3.  

 Continued dysfunction in Washington D.C. 

 As we enter the sixth year of the economic recovery and bull market in stocks, we do 

need to be cautious. Stock picking becomes more important because of higher 

valuations and prices. 

 If we have a major financial crisis, the Fed does not have many effective monetary 

tools left to use. 

 Black Swan events 

2013 Annual Performance Review for Baby Boomer Portfolio, BBP 

 

BBP focuses on safe cash generation. The BBP generated $7,899.75 in cash ON invested 

capital of $57,800. The cash generated was about 13.61% on invested capital, much better 

than most income producing investments.   

 

The total return for BBP was 35.84%. 

 

Baby Boomer Total Return and Comparisons: 

 



 
 

  

Total return includes: appreciation/depreciation, option writing, short and long-term profits  

and dividends. The major market returns listed above do include dividends.  

 

Our total returns were above the Dow 30, and the S & P, but below the NASDAQ.  

 



 

Open Positions 

 

Here are the open positions in the BBP:  

 

 
 

Let’s review the above table/spreadsheet:  

 

 Call option sales were a negative $722.60. ADP, JNJ, EPD were much stronger than 

anticipated. Rather than lose the positions we rolled up our hedges at higher prices.  

 

 The portfolio dividends collected were $2,471.20.  

 

 We did sell some of our long-term positions during 2013 that helped our cash 

generation, details below.  



 

2013 Short-Term Profits 

 

Click here to review the closed short-term positions for 2013. The closed 2013 short-term  

positions are at the beginning of the table.  

 

We generated $1,422 in short-term profits.  

 

Most of the profits came from either expired/profits taken from our short put 

recommendations. We did write a special report on the short put sale strategy. Click here to  

study the Special Report. This is an important strategy for us, so try to take advantage of  

these recommendations. We are basically being paid to buy a stock.  

 

Long-term Closed Positions 

 

Click here to review the closed long-term positions for 2013. The closed 2013 long-term  

positions are toward the end of the spreadsheet.  

 

Total long-term profits taken were $4,779.15. The figure includes dividends and option  

premiums.  

 

Now that the portfolio is 5 years old, we have plenty of long-term positions. Because the 

markets were so strong, and some valuations are stretched we thought it would be wise to 

take some profits on some of our long-term positions. We closed CLX, KMB, GIS, and sold a 

portion of our PGH position. We added FCX, BKCC, BTE, ERF, and MRK 

 

The sale of the long-term positions boosted the average of cash generation of the BBP.  

 

Details of Calculation of BBP Performance and Cash Flow 

 

Below is a breakdown of the GEA portfolio’s performance for 2013.  

 

 

http://www.superstockinvestor.com/page/ssi/portfolio/port2closed/
http://www.superstockinvestor.com/page/ssi/specialreport/html/2010-09-28-034.html?sid=1388771091.9282
http://www.superstockinvestor.com/page/ssi/portfolio/port2closed/


 

Let’s review the details of the table:  

 

The total return was 35.84% based on appreciation/depreciation of open positions,  

plus dividends, option premiums, short and long-term profits totaling  divided by the  

value of the portfolio on 12/30/13, $57,800  

  

At the end of 2013 the BBP is worth $61,430 ($64,385 value of BBP on 12/31/13 minus 

$2,995 net of buys and sells for the year). The $2,995 will be considered a distribution.  

 

Appreciation/depreciation of the BBP was $12,814. 

  

Total cash flow was $7,899.75 yielding 13.67%. Dividends, and short-term profits provided 

6.91%, and long-term profits provided 8.48%. Option premium losses reduced cash 

generation by 1.37%. 

 

Because the volatility index was low most of 2013, our option writing was limited. 

  

In the future we will probably have fewer long-term profits to generate cash. 

 

In an investor had a $500,000 portfolio using BBP recommendations, cash generated would 

be about $68,000. 

 

A 10-year Treasury would generate cash of about $14,850. 

 

A six-month C.D. would generate cash of about $800. 

 

Again, the BBP’s goal is to generate safely about 10% cash from invested capital to help fund 

a couple’s retirement. 

 

The above information is strictly intended as an educational and entertainment service. All 

Track Record Results are Hypothetical. Subscriber results will differ because of 

commissions, time of execution, broker efficiencies and potential slippage (price difference 

between recommended price and execution price). The Publisher and Editor James 

DiGeorgia is not a registered investment advisor. 

 

Recommendation: ConocoPhillips (COP) 

We have profitably recommended COP before. It has pulled back and has a nice dividend. 

Here is an update on the company. 

COP has gone through a major restricting and spun off its downstream assets making COP a 

standalone exploration and production company.  

 

 

 

 

 

 



 

Valuations 

The one year consensus target estimate from Yahoo Finance is $76.03 (17 analysts).  

Here is the price target from Alpha Intelligence: 

 

 

The Alpha Intelligence price target is $76.74, the upper bound target is $85.18 and the lower 

bound price target is $69.14. COP is undervalued using this independent, conservative 



valuation tool. It is also undervalued according to the consensus estimates (17 analysts) from 

Yahoo Finance 

COP is expected to earn $6.29 in 2014. The current P/E for COP is a very low 10.54. If the 

P/E rises to a low 12, the price should be around $75 (12 P/E times $6.29 2014 earnings 

estimate) by the end of this year. 

Below are more fundamental metrics for COP: 

Market Capitalization, $84.37 Billion 

Shares outstanding times current price. Amount it would cost to buyout firm plus long-term 

debt. 

Revenue, $175.75 Billion 

The stock is undervalued. Investors are paying $.60 for a dollar of sales. 

 

Current Ratio, 1.38 

This is a measure of liquidity. Anything over 2 is very healthy. A current ratio of 1 indicates a 

company is living paycheck to paycheck. COP has a healthy current ratio. 

 

Operating Margin, 24.22% 

This is a measure of the company’s profitability.  

Dividends 

The dividend growth average is about 15%.  

Dividend growth was impressive for much of the 2000s, but did not grow in 2012, 2011. 

 

 

The payout has been moderate for most of the 2000s. The highest payout ratio we would 

consider is 60%. 

Catalysts 

 

COP has been on a major restructuring by selling assets that are lower margin, and high cost. 

The company has become a better allocator of capital. This should help the company improve 

margins and cash flow. 

The company has a goal to return 40% of cash flow to shareholders in the form of dividends 

and share repurchasing.  

 

The company has a good dividend and low payout ratio. Investors can expect dividends to 

continue to increase. 

 



 

Risks 

COP does have a higher ratio of natural gas to oil reserves. Natural gas prices have been 

under pressure because of abundant supplies. Shale natural gas production will probably keep 

natural gas prices for the foreseeable future. 

There are many risks to the energy industry: weather, strikes, geopolitical, environmental, the 

economy, regulations. 

Technicals 

Here is a long-term chart for COP: 

 

 

COP spent 2007 to 2013 trading from $45 to $60. COP is now is consolidating its gains from 

2013.  

 

 

 



 

Here is a current chart for COP: 

 

Buy Recommendation 

Let’s open to sell short the COP Mar $65 put, symbol COP140322P65 at the market. 

The stock is around $65.36 and the option is around $1.20. If the stock is assigned our cost 

basis will be $63.80. 

The dividend yield at $63.80 would be about 4.32%.  

 

 

 


